» BUY - Yu Group (YU.)

Wishing you a Merry Christmas & Happy New Year

From all of the team at Regency Research, we would like to take this opportunity to wish you Merry Christmas and best wishes for
2023! Due to the festive break, your next AIM Investor report will be published on Thursday 5" January. For our Support Team, our

offices close at 12.30pm on Friday 24" December and re-open as normal on Wednesday 28" December.

YU MULTILINE UTILITIES £69.51m

The fast-growing utility company with a
£50bn addressable market

When researching stocks, every now and again you come across a company
operating in a sweet spot.

Revenues are rising rapidly, costs are falling with increased scale, and the
company wants to shout about it from the rooftops - that’s Yii Group (YU)
right now.

"We performed well in the pandemic; even better in 2021, despite
challenges in the market, and we expect even better performance in the
remainder of 2022 and beyond”.

"As we continue to enjoy the fruits of our hard work, | look forward to
delivering significant shareholder value in the near future”.

The confident comments of Bobby Kalar, Yu’s Founder, CEO and majority shareholder.
Yu is a multi-utility supplier focused on small and medium-sized businesses across the UK.

Trading under the brand YU Energy, YU provides a simple approach to energy management, offering competitive fixed
price, bundled utility plans.

This simple approach is paying off and YU have grown rapidly in recent years, more than tripling revenue since 2018.
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And with the size of the UK B2B utility market standing at £50bn, YU has significant scope for growth.

Yi Smart a ‘game changer’

YU have done a great job of offering clean tech-savvy energy solutions to UK businesses, prime examples being their
*100% renewable’ offering and their ‘Business Energy Analytics’ tool.

Alongside supplying energy, YU has recently gained certification from the Retail
Energy Code (REC) and approval from Elexon and Xoserve to operate as a
Meter Equipment Manager (MEM) and Meter Installer (MI) for both gas and
electricity customers.

This has created the opportunity for YU to install and maintain SMETS2 meters
under the product Yu Smart.

The successful launch of YU Smart is a "game changer in terms of value chain

ownership” according to Bobby Kalar.

"Owning the asset, creating an annuity income, provides an exciting new value pool for the Group to benefit from. | look
forward to updating the market as we rapidly scale this capability” he added.

YU is planning an aggressive rollout for YU Smart over the next year, ramping up its number of installed meters from
approx. 7,000 this year to more than 45,000 by the end of 2023.

Yu Smart planned rollout

End End End

Current of FY22 of H123 of FY23

Engineer Numbers 6 48 48 48
Installed Meters 136 7,000 26,000 45,000
Meters owned by Yu Group 2 0 = 0 0 0 37,500

Series of strong trading updates create momentum
YU has plenty of bullish momentum...
September’s strong half year numbers were followed by an unexpected update in November’s in which YU said revenue,

adjusted EBITDA and operational cashflow was anticipated to “significantly exceed current market expectations” for the
year to 31 December.
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Record average monthly bookings from new and renewed customer contracts over the
last three months has resulted in YU expecting revenue of approx. £260m for the full year
-a jump of 67% on the year prior.

And Bobby Kalar recently reiterated his ambition “to achieve £500m revenue at over 4%
EBITDA as soon as possible”.

The series of impressive trading updates has been reflected on YU's price chart with the
shares surging higher since September.

The shares have high levels of short-term momentum and the stock has shown strength
relative to its peer group and the wider market.

Quality to match the momentum

Revenue

£'m and 6-month growth %

Importantly, YU has the quality to match this price momentum and the shares remain attractively priced.

YU has a 2yr revenue CAGR north of 50% and gross margins have followed suit creating a
proven profit trajectory which has seen YU swing from a half year loss (adjusted EBITDA)
of £1.8m in H1 2020 to delivering four consecutive half year profits.

And on a trailing twelve-month (TTM) basis, YU boasts a Return on Equity of more than
80%, the highest of any multi-line utility company.

YU also run a rock-solid balance sheet, which current has net cash of £15.7m (TTM) and
operating cashflow has been very strong this year at £41.6m, with 90% flowing through
into free cashflow.

On a forward valuation basis, YU remains attractively priced despite its recent rally.
The shares are trading on a forward PE ratio of 10.4, which looks reasonable relative to

the market and relative to forecast EPS growth of 16.3% - putting YU on a price to
earnings growth (PEG) ratio of 0.7.
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And on a discounted cashflow basis, YU has an estimated Fair Value of 610p-635p, indicating that the stock is around

40%-50% undervalued.

As our last AIM Investor pick of 2022, we believe the addition of YU to our list of open positions will add some fresh

momentum as we enter the New Year.
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YU 3-Year Chart
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DISCLAIMER - All content is provided for general information only and should not be construed as any form of advice or

personal recommendation. The provision of this content is not regulated by the Financial Conduct Authority.
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All content is provided for general information only and should not be construed as any form of advice or personal recommendation. It does not take
into consideration your personal circumstances, including your investment objectives, risk profile, tax status, knowledge and understanding or financial
situation. Please ensure you fully understand the risks involved and seek independent advice if necessary.

Regency Research provides research for UK listed shares which can carry risk to your capital. The value of shares can fall as well as rise, which could
mean getting back less than you originally invested. No liability is accepted for any loss or detriment in any way related to the content provided by
Regency Research, the provision of which is not regulated by the Financial Conduct Authority.

Regency Research is a trading name of Regency Capital Group Ltd, registered in England and Wales (company number 11921999). Registered address
at 35 Berkeley Square, Mayfair, London, United Kingdom, W1J 5BF. Regency Capital Group Ltd is authorised and regulated by the Financial Conduct
Authority (FRN 916337). All prices quoted include VAT, charged at 20% (VAT number 397557923).
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